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Our program enables us to screen for specific investment styles, target particular regions or cities and more. The results
provide score correlations (the higher the score, the more likely the investor is to be interested in a particular company
— although there is an exception to every rule!). Portfolio turnover, an investor’s industry focus, expected position, sub-
advisory role, specific portfolio manager details, fund analysis are some of the statistics we have access to.
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Overview

Founded In 1972 by Charles M. Royce, Rovee & Associstes LLC is an investment advizor firm located in Mew York City. Royoe was acquired by Legy Mason, Inc. (NYSE: L) in 2001 .

Investment Approach

Royce folloves a value approach and strives to construct portfolios that pravide investors with above-average performance with below-average volatility. They invest in small- and micro-cap companies (market cap up to §3 hillon) that are trading
significartly below Royce's estimate of their current weorth. Their core value philosophy is oriented tovward understanding enterprize value, seeking valustion discrepancies and seeking the right mix of financial characteristics versus price. In mansging
pottfolios within the small-cap sectar, they concentrate their investments by holding larger postions in & relatively mted number of securities. They believe that this approach is appropriste given that the small-cap sector is relstively efficient and offers
greater trading volumes, more analyst coverage and narrower bidfask spreads. Royee diversifiss most of their portfolios that invest inthe micro-cap sectar by holding relatively smaller positions in a larger number of securties. Royce uses a bottom-up
approach to choosing portfolio holdings . Their goal is to identify promising companies that have the following characteristics: strong balance sheets, high internal rates of return and ability to generate cash flowe. Generally, they seek to purchase companies
trading =t dizcounts of approximately 50% to their estimste of the businesses' value. On the ather hand, they will generally =ell & postion when the company reaches Royce's estimate of its value. They avoid intentionslly holding cash positions in order to
lime the market.
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Seorge Mecakoy, CFL Buy-side Analyst 1.212.486.1445 george@roycenst.com Mewy ork, MY 10019-2578




